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SUBJECT: BILATERAL DEBT AGREEMENTS WITH PAKISTAN AND 
BANGLADESH 

REF: STATE 6991 

1. WE DISCUSSED STATUS UK/PAKISTAN/BANGLADESH BILATERAL 
DEBT AGREEMENTS WITH IAN BUIST, HEAD SOUTH ASIA DEPART- 
MENT, OVERSEAS DEVELOPMENT MINISTRY. HE STATED THAT IN- 
FORMAL VERBAL AGREEMENT HAS BEEN REACHED WITH BANGLADESH 
PLANNING COMMISSION FOR RESCHEDULING OF ALMOST 28 MILLION 
POUNDS OF PRE-WAR PAKISTANI DEBT. QUESTIONS HAVE BEEN 
RAISED BY BANGLADESH OVER DEBTS TOTALLING 300,000 POUNDS 
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BUIST EXPECTS TO PRESENT THIS PACKAGE TO PAKISTAN IN NEAR 
FUTURE. 

2. QUESTION OF MUCH LARGER DEBT RELIEF REQUIREMENTS IN 
PAKISTAN STILL UNDER CONSIDERATION AS ODM'S FIGURES DO NOT 
COINCIDE WITH THOSE PRESENTED BY IBRD AND PAKISTAN. 
SUPPORTING EVIDENCE HAS BEEN REQUESTED FROM PAKISTAN BUT 
BUIST DOUBTS IT WILL BE ACCEPTABLE. PPM WILL PRE- 
SENT ITS OWN TABLE WITH SUPPORTING DOCUMENTATION IN NEAR 
FUTURE. PROBLEM IN PAKISTAN IS FURTHER COMPLICATED BY 
LARGE PERCENTAGE OF PRIVATE DEBT INCLUDED IN THE ROUGHLY 
300 MILLION POUNDS SCHEDULED FOR RELIEF. THEREFORE, ODM 

IS PROCEEDING SLOWLY ON AGREEMENT WITH PAKISTAN UNTIL 
FIRM AGREEMENT IS REACHED ON BANGLADESH DEBT AND UNTIL IT 
HAS AN INDICATION OF AMOUNT OF DEBT SERVICING IBRD WILL 
REQUIRE FROM EACH COUNTRY. THE LATTER WILL AFFECT THE 
PERCENTAGE OF RELIEF ODM WILL HAVE TO GRANT EACH YEAR TO 
MEET THE TERMS OF THE IBRD MEMORANDUM OF UNDERSTANDING. 

3. BUIST WAS PLEASED THAT USG HAS BEEN ABLE TO MOVE SO 
RAPIDLY TO CIRCULATION OF DRAFT BILATERAL AGREEMENTS. 

HE WILL PROPOSE THAT ODM ATTEMPT TO CIRCULATE DRAFTS AS 
SOON AS POSSIBLE. HE WONDERED. HOWEVER, IF USG HAS 
ACCEPTED IBRD FIGURES AS BASIS FOR DRAFT AGREEMENT AS 
THIS IS MAJOR DELAYING FACTOR IN ODM'S EFFORTS CONCLUDE 
BILATERAL DEBT RESCHEDULING AGREEMENTS. 
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